IV. OTHER MATERIALS
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Enron Corp. and Subsidiaries
Reconciliation of Financial Statement Income to Taxable Income 1996-2000

Partnerships not Inclnded in Consolidated Tax Return'

Income/(Loss)
Company Name 1996 19%7 1998 1999 2000
Block 321 Partnership (Became Corp in 1998) -28,919 -17,070 -101,564
Cubazon Holdings LLC 0 1185321
CALME - Division of 445 0 -2,362,095
CALME - Division of EPF 678 1] 6,095,961
Chincahau IT LLe 213,581,289
Chiricahau VIILLC 455,736,070
Chiricahua FLLC 105,490,822
Chirncabua TTLLC 425,394 208
Chifgahua IV LLC 869,239,370
Chiricahua TX LLC [\ £75,456,144
Chircabua V LLC 1,809,136,690
Chiricahua VILLC 122,567,620
Chiricahua VIILLC 215,357,334
Chiricahua X LLC 0 106,950,215
Chiricahua XILLC 4] 221,B30912
Chiricahua XITLLC 0 32,597 858
Chiricahua XTI LLC ¥ 25,957,741
Chiricahua XTIV LLC 0 27,596,567
Crawfish Division of LA Gas Pipeline (496) 469,320 170,954 -299.571 -139.781
CT5 International/Sundance -108,311
Destec Properties Limited Partnership 35,939,138 139,325 702,420 22,721,608
ECI - Texas, LP. 0 70,148,036
ECM LLC -11,462.370¢ 75,542,000
ECT Secunties GP Corp. -12,80]
ECT Secaurities Limited Partnership 12,264,981 10,386,816 8,042,746
ECT Securitics LP Corp. -12,252.941
El Ponderosa Acctg Entity -9,184,636 4,363,655
Enron Asset Holdings, LLC 75,803,538
Enron Breadband Services, LP 0 -19,550,835
Enron Capital L.L.C. 21645569 21,645,569 21,645,569 21,645,569 21,645,569
Enron Capital Mgmt Limited P/S -753,947 279,709,647
Enron Capital Mmgt. 11LP 300,177 670,313 21,364,121
Enron Capital Mmgt. IIILP -5,648.776 86,717,903 53,279,134
Enron Capital Resources, L.P. 8,544,304 8,544,304 8,687 228 8,544,304 8,544,204
FEnron Capital Trust I 1,901,493 iy 16,092,515 19,670,664 35,314,862
Enron Capital Trust I 12,088,125 12,264,597 26,215,805
Enron Capital Trust ITI 6,099,726 11,893,049 11,180,615 6,676,467
Enron CHESA Delware Ltd Liabiliy Co -2.946,753 2,074,072
Fnron CHESA Texas Lid Liability Co -2.976,521 -2,084.92]
Enron CPO Holdings Intermediat -156
Enron CPO Pariners I, LP. -154
Fnron Development Vietnam L.L.C. -224
Enron Finance Partners, LLC 16,381,391
Enron Gathering Limited Partnership 7,507,259 -28,263,073
Enron Global Power & Pipelines LLC 45,994,030 51,631,867 40,907,883 43,739,367 51,796,110
FEnron Holding Company LLC 43,439,590 54,958,478 37,311,638 39,788,609
Enron Intermediate Holdings, LLC 45.375,134
Enron International CPO, L.P. -105
Enron International Investments LLC -1,146,928
Enron Intl Brazil Gas Holdings, LLC 882,194
Enron Leasing Partners L. P. 57.474,696 74,759,369 85,615,079 78,610,156
Enron LNG Marketing LLC ¢ 5,357,643
Enron Media Services, LP. 1,335,024
Enron Pipeline Company L.P. 4,909,439
Enron Power Construction Company-Brazil 0 636,001
Enron Preferred Funding 11 L. P. 13,470,614 14,221,323 14,069,989 14,072,673
Enron Preferred Funding L.P. 2,067,889 18,761,000 18,932,371 18,743,586 18,764,355
Enron Valkyrie, L1.C -109,574 250
Enron Wind Goodwill Company (Acctg Ent} 0 6,383,906
HGK Enterprises GP, [nc, -159,391 -1,393
HGK Enterprises LP, Inc, -35,579.747 -137,932
Houston Economic Opportunity Fund 11, LP 23,759,386
Houston Fconomic Opportunity Fund, LP -7128.430 -1.124,192
Klondike River Assets, LL.C. 433,334 23,100,000
LINGTEC Constructors L.P. -193.000 3,857,143
LNG Power ILLC 0 -7.900,448
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Enron Corp. and Subsidiaries
Reconciliation of Financial Statement Income to Tuxable Income 1996-2000

Partnerships not Included in Consolidated Tax Return’

Income/{Loss)
Company Name 1996 1997 1998 1999 2000
LG Power N LLC 0 -2.593,100
LNG Power I1, LLC 4] -13,442 032
LNGME2C 3,463,220
Longhomn Assets, LL.C. 427,192 5,795,014 5,246,004
Louisiana Gas Pipeline Company, LP. 1,303 396 1,528,736 2,386,626 566,846
Louisiana Resources Pipeline Company, L.P. 9,396, 870 6,515,624 3,163,904 166,957
Maliseet Properties, Inc. (CNEN) 1,479,192 1,803,481
Marengo, L.P g13.17) 20,468,879
Minority Interest related to 495 & 496 2.170,819 2315351 2,257,849 2,369,805
MIPS/TOPRS Consol Adjustment -1,501.453
Miss Kitty, LLC 16,177,921 19,404 461
Offshore Power Gperations C. V. 23,176
Oilficld Business Investments 4,793
Ponderosa Assets, LP 57,914,474 177,712,229 133,955,571
Portland Energy Solutions Co <795 902
Richmond Power Enterprise LP. -3,835,219 $£2,354 -3.254,166 655,525
Sabinc Pass Joint Facility 2,945,061 -10,564
Seminole Capital LLC 50,265,822 137,457,216
Sequoia Financial Assets LLC 9 5
Sundance Acctg Entity 15,006,475
Sundance Assets, LP 18,416,907 16,361,328 -134 988 912
Sundance ECM/Enron Corp (Acctg. Entity) 4,522,333 1,704,230
Sundance ECT Canada (Accig. Entity) 2,002,512 1,231,311
Sundance FCT London (Acctg. Entity} 4,522,125 -1,513,357
Sundance ECT US {Acctg. Entity) 18,260,935 -16,081.717 -135,653.998
Sundance WPNG {Acctg. Entity) 5,795,591 5,246,619
Tombstone Assets, LLC 4,400,248 2,814,073
Tularpsa LI.C 540,374,210
Whitewing Assoctates LL.C. 71,403,164 2,552,202
Wiltshire Finance Asset Company, LLC 999,062 TR4,194
Yukon River Assets, LL.C. 479 836 943,783
Total 145,450,395 210,990,993 319,261,582 637,659,772 6,898,616,012

' Source Information cbtained from Letter from Enron's counsel {Skaddan, Arps} to Lindy L. Paull, Joint Committee
an Taxation, dated January 31, 2003, answer 13.
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oL /22/87 FEDERAL 1120,
Year: 1996
SCHEDULE M-1
1 MET INCOME PER BOOKS. . v 4 4 4 = & = = = & & =
2 FECERAL INCOME TAX. . v = v = o o « « 5 « = & &

3 EXCESS CAPITAL LOSSES QVER CAFITAL GAINS. . .

4 INCOME SUBJECT TO TAX NOT RECORDED ON BOOKS:
CI1AC
CIAC - Nonutility

. Taxable Partnership lncome
Tax Pship Gain/Loss on Sale
Tax Gain/Loss en Sale of Assets
Deferred Interco Gain/Lox= Adj
Texas Medical Center Sale
Interest Income/Expense
Mark to Market ’
Tax Gain/Losx en Sale of Prod Pmts
Construction Profits
Dividend Income - Other Domestic
Dividend Income
Werranty Revenue
Tax Gain on Stock Sale
Subpart F Income

TOTAL

5 EXPENSES RECORDED OM BOOKS NDT IN THIS RETURN
A DEPEECIATION. . . . . % & o & o + & ..
B CORTRIBUTIONS CARRYOVER . . » » . .
C TRAVEL AND ENTERTAINMENT. . . . . .

OTHER:
Book Depreciation
AFUDC Deprecistion
Inventery Adjustment
Rircraft Maintenance
Salvage Costs
Capitalized Interest
Citicorp Lease Adiustments

. Airplane Lease RAdijustments

" Lease Payments
Amortization of Line Pack
Back Amortization Reversal
Tax Amortization *

MLP Partnership Adjustment
Rbandonments

Cost of Product Adjustment
Take or Pay Adjustment

PGA - Resale

FERC Order Billing

Scouth Georgia-Fed-Depreciaticn
Rate Case Adj 12-82

5 Gecrglie 5t Grossup Depreciation
5 Georgia Fed Storage Grossup
5 Gecrgia 5t Storage
Amortizable Rate Case Costs
FAS96 Present Value Adj

Reverse Auctlon Seurcharge

Gas Supply Realignment .
Gas Sup. Realigm ~ Reverse Aucticon
Reverse huction Il Billing

FERC Order 528

Carlton Tracker

Book Wrtdown/Wrtoff of Assets
Anortization of Organizatiosn Costs
Book Amort-Dow=Tenngasco
Premiuvm on Reacquired Debt
Prudence Reaerve

Bonus

Deferrad Compensation
Incentive Compensation
Severance Benefit Deductien
Deferred Director's Fees
Accrued Medical Claims

Lawsult Settlemant

Insurance Ressrve

Central Plant Reserve
Environmental Reseves

Sale= Tax

State Income Taxes

Computer Development Expensze

.
LI T

SCHEDULE M1

ENROKN 1 SURS

Fage: 1

Of Set:

CONSOLIDATING SUBTOTAL

ADJUSTMENTS
1,433,177, 851 ] © 1,433,177, 851
156,864,150 o 158,864,150
o o 0
3,640,533 0 3,640,533
" 210,285 0 210,285
27,102,266 0 27,102,266
18,340, 660 0 18,340, 660
17,573, 406 0 17,573, 406
31,462, 669 31,462, 669 ¢
343,147 D 343,147
1,289, 580 0 1,299, 580
215,673,007 o 215,873, 007
1,528,241 0 1,528, 241
1,083, 326 o 1,093, 326
16,530, 873 0 16,930,873
3,251,673 0 3,251,673
108,090 o . 108,090
. 276,698,172 0 276,658,172
9,084,297 0 9,084,287
624, 540, 225 31,462, 669 593,077,556
0 o o
3,522,453 3,522,493 o
0 1] o
103, 674,750 0 103,674,750
64,202 D 64,202
4,115,538 6 4,115,538
114,180 Q2 114,180
632, 508 ¢ €32, 508
59¢,275 o 59€,275
2,674,997 ] 2,674,987
1,064,156 0 1,064,158
24,092,315 0 24,092,315
3,947,423 0 3,947,423
20,833,255 0 20,831,255
6,510,718 0 6,510,718
13,809,257 0 13,808,257
3, 500, 087 0 3,500,097
3,940,333 4] 3,940,333
2,487,203 0 . 2,487,203
45,762 8 45,762
297,029 b 257,029
15,192, 836 o 15,192,836
1,210,704 0 1,210,704
5,571,150 ] 5,571,150
65,144 0 66,144
869,172 o 669,172
118,192 0 116,152
1,518, 000 ] 1,518,000
15, 591, 258 0 15,591,258
3,724,725 0 3,724,725
745,780 0 745,780
2,051,931 0 2,051,931
96,538 o 96,538
125, 006 0 125, 006
1,200,000 0 1,200,000
3ps, 278 B 389,278
1,208, 520 0 1,208, 520
494,818 0 484,819
103,314, 502 0 103,314, 563
14,930,773 o 14,930,773
2,596,625 o 2,556, 625
318, 402 0 318, 403
527,284 0 527,284
®,568, 332 o 8,568,332
4,417,720 0 4,417,720
1,537,963 0 1,537,963
291,227 o 281,221
2,199,590 o 2,199,551
2,100,000 o 2,100, 060
3,535,086 6 1,535,006
20,730, 620 0 20,730, 630
462,883 ] 462,883
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Year:

08.22/97

1996

Captive Insurance Adjustment

PCE Cleanup Costs

Transportation Revenus

Relocation Reserves

vacation & Sick Poy

Capitalized Development Costs
Capitalized Devel Cost Amort
Hedge Accrual/Transactions
Amertization Acquisition Adjustmnt
Phantom Stock Reversal

General ¢ Administrative Expense
Legal Fees

Promote Fees

Set Up Costs

Amortliz of Computer Software Costs
Executive Compensation

Change of Acctg. Methnd

Book Amertization Reversal
Amortization of Goodwill

Business Expenses @ 50%

Nen-Ded. Entertainment Facllities
Fines & Penaltles

political Activities/Contributions
Excess Offering Costs

Minority Interest in EOG

Lobbying Activities

TOTAL

f

TOTAL LINE Sv o « « = « « « »
TOTAL OF LINES 1 THROUGH 5, . . -

INCOME RECORDED ON BOOKS NOT IN TH

A TAX-EXEMPT INTEREST . .
OTHER:

Reverse Book Partnership Inc/Loss

Book Pship Gain/leoss on Sale

. Book Gain/Loss on Sale of Assets

Hark to Market-Current

Equity Earnings — 100% Foreign Sub

Dividends - Intercompany

Equity Earnings-100% Domestic Sybs

Equity Earnings-80% Domestic Subs

Equity Earnings- 50% Foreign Subs

Book Goin/Loss on Stock Sale

Key Man Life Insurance

TOTAL

., TOTAL LINE 7. , . .

FEDERAL 1120, SCHEPULE M1

ENRON & SUES

Fage: 2 0f Set:

CONSOLIDATING SUBTOTAL

DEDUCTIONS IN THIS RETURN NOT ON BOOKS

A DEPRECIATICN. .

B CONTRIBUTIONS CARRYOVER . . .
OTHER:

Tax Depreciation

Tax depreciation - utility

Bammel Reservolr Inventory Adj

Uniform Capitallization Adj ’

Gas Stored Underground

Cost of Asset Removal

Gas Used for Linepack

AFULC Gross-Up

Buszhton Lease Fayments

Amortizatlon - Regulatory Cost

AFUDC Amortization

Amortization of IMP Costs

Taxable Partnership Loss

Deferred Charges

Percentage Tax Depletion

Land and Geclogical Costs

Working Interest RAdjustments

Advence Paymenta - Current

Take or Pay Rmertizations

Mobil Payment & Amortizatien

hdvance Payments - Moncurrent

Transportation Discounts

Gain/Loss on Unaccounted for Gas

Regulatory Reserve

FERC Annual Charge

ADJUSTMENTS
3,492,607 0 2,483,607
20, 51%, 9600 0 20,519,580
57,000 0 57,000
261,360 o 261,360
153 0 132
10,756,166 =} 10,756,166
1,400,000 o 1,400,000
1,316, 524 1} 1,310, 524
475,200 0 475,200
10,446,789 Q 10,446,789
1,650, 504 0 1,090, 504
1,435,076 o 1,435,076
311,240 0 311,240
25,716 0 25,716
1,234,975 0 1,234,975
138, 500 0 138, 500
90,248 0 90,248
463,422 0 463,422
616,587 0 €16, 5087
3,962,815 o 3,962,815
5,209 o 5,309
102,386 0 102, 386
1,284,940 0 1,284,940
31,283 0 31,292
57,157,501 0 57,157, 501
231,811 0 231,811
527,796,255 0 £27,796,255
P 531,318,748 3,522,483 527,796,255
P 2,747,%00,974 34,985,162 2,712,915,812
IS5 RETURN
e s on e s 0 0 0
111, 936, 268 Q 111,536,268
4,215,382 0 4,215,382
111,048, 966 o} 111,048, 968
203,917,270 0 203,917,270
10, 662,082 o 10,662,062
0 75,280,896 {75,290,89¢)
1,083,071,175 0 1,083,071,1753
24,845,000 o 24,845,005
18,522,717 0 75,522,717
213,331,543 ¢} 213,331,543
1,599,864 0 1,599,864
1,840,150,674 75,290,896 1,764,859,778
. N 1,640,150,674 75,290,896 1,764,859,778
e e e e e e 0 N 1}
e e s Q 0 0
192,544,015 0 192,544,015
1,955,363 0 1,955,363
5,203,248 o 5,203,248
2,412,076 3} 3,412,076
366,375 0 366,375
1,440,423 o 1,440,422
5,084,300 0 5,084,300
BYE, 48O 0 B96, 48D
15,611, 663 0 15,811, €B2
161, 522 o 181, 522
1,508 6 1,506
2,317,506 0 2,317,506
29,983,554 0 29,983,554
20,052,679 0 20,052,678
2,292 D 12,292
2,587,307 0 2,597,327
2,440,518 [+ 2,440,318
12D, €60,375 0 120,660,375
1,417,626 o 1,417,626
1,500,000 0 1, 500,000
105,440,427 o 105,440,427
1,575,429 0 1,979,429
22,141,220 0 22,141,220
20, 500,000 o 20, 500, 000
1,084,184 =} 1,084,184
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08;22/97 FEDERAL 1120, SCHEDULE Ml
Year: 19586 .
ENRCN & SUBS CONSOLIDATING SUBTOQTAL
ADJUSTMENTS

PGA Demand 1,622,448 0 1,822,448
Rate Refunds 1,428,867 0 1,428,867
Reserve for Regulatory Issues 5,317,000 1] 9,317,000
5 Georgia Fed Grossup Deprecistien 14,313,856 ¢} 19,312,P56
-3 Genrgia 5t Depreciatien 9,3p6,058 ] 9,306,058
£ Georgia Fed Storage €6,144 0 66,144
£ Georgis St Storage Grossup 1,385,016 1] 1, 385,016
Stranded Cost Reverse Ruction 174,095 0 174,085
stranded B58-Dther B49,853 U B49,E52
Reverse Auction - Payment Amortiz 5,606,029 0 9,666,029
Payment Amort on Reverse Auct 11 1,158, %47 0 1,158, 947
feverse RAuction II1 - Billing 3,281,682 [+ 3,281,682
System Balancing Agreement £59,078 o €5%,079
Pipe Repalr Costs 707,891 1] 707,651
. Tax Gailn on Sale of Stock 200,741, 620 0 200,741,620
Interest - Other liabilities 2,104,894 3} 2,104,894
Bond Debt Amortization 385,360 0 3g5, 360
Amortization of Pre-Cperating Cost 12,784 0 12,784
Option Premiums 48,531,322 1] 489,531,322
Credit Resarve 7,428,088 bl 7,428,058
Adjust COGS to Actual Recvy'd 1,550, 344 s] 1,550,344
Interest Income-Prod Pmt 1,205,341 1] 1,205,341
Production Payment Shortage - 1B5,474 0 185,474
Def Alloecated Beneflt Acciual 1,280,907 +] 1,280,907
Restricted Stock Plan 2,653,240 o] 2,653,240
Employee Pension Benefits 17,986,412 o 17,986,412
Reserve for Lowsuits 467,555 0 467,555
Contingency Provision R 3,078,564 1] 3,078, 504
Uncollectible Resarve 841,065 4] 841,085
Contingency Loss-Regulatory Issue 21,059 +] 21,059
Consultihg Fees 8,202,877 0 8,202,877
Gas Accounting Actualizatien 2,3%3,702 ] 2,383,702
Other Revenue Reserve 40,832,825 o 48,B3Z,825
Closing Reserve 50,921,259 4} 50,921,259
LRC Reserve - 83,0833 o] £3,0833
Deferred Transportation Expense 1,105,050 0 1,105,050
Pipe Recoat Costs 2,668,400 0 2,868,400
Monsante Litigatien 16,260,239 0 16,260,229
Bad Debt Expense 19,786, 040 4} 19,766,040
Special Work Orders 5,371,132 D E,371,132
Environmental Clean Up Costs - 2,075, 369 0 2,075,369
_ Loss on Stock - . 9,600,599 [¢] 4,600,599
Deferred Construction Prfts Amort. 11, 276,250 o 11,276, 250
Deferred Debits/Credits 7,104,282 0 7,104,282
Development Fees 3,069,594 o 3,069,584
Dperations Information Costs 2,136,325 s] 2,136,325
COLI Premium Adjustment 18,110,557 4] 18,110,557
Legal Fees. 1,474 ¢} 61,474
-Partnership Income/Loss on Fm 1065 2,190,445 0 2,190,445
Prior Period Adjustment 746,454 o 746,454
Tax Interest Accrual 147,980 o] 147,980
ESOP Dividends Deducted 14,841,456 o - 14,841,456
Stock Option Deduction 64,267,767 al 64,267,767
Dividends Paid ~ Restricted Stock 1,499,765 -0 1,499,765
TOTAL 1,203,709,026 o} 1,203,709,026
TOTAL LINE B. . + +» - « « = . e v e - . 1,203,70%,026 4} 1,203,709,026
6 TDTAL OF LINES 7 AND B. . =+ « =+ 4 ¢ &« = % = = 3,043,859, 700 75,290,896 2,968, 568,804
10 TRXABRLE INCOME (LINE 28, PAGEL} - LINE & LESS 9 . {295, 958,726} (40,305, 734] (255,652,992}

3 ‘DI Set:
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ENRCN CORF AND SUBSIDIARIES
Year: 1997

SCHEDULE M-1

1 KET IHCOME FER BOOKS. . . . . . .
2 FEDERAL INCOME TAX. . . . . . . .

3 EXCESS CAPITAL LOSSES OVER CAPITAL GAINS.

4 INCOME SUBJECT TO TAX NOT RECORDED ON BOOKS:

CIAC

Dividends

Taxable Partnership Income
Deferred Revenue

Advance Payments - Current

Fuel & UAF Price Differentlal-FRA
Tax Gain/Loss on Sale of Agseta
Deferred Interco Gain/Loas Adj
Gain ou Retlrement of Debt
Premium on Reacqulred Debt

Option Premiums

Mark to Market

Interest Income-Frod Pmt
Construction Profita

Pividend Incoma - Other Domestic
Dividend Income

Partnership Income/Loss on Fm 1065
Tax Gain on Stock 5ala

Subpart F Income

Taxable Interest Adiuatment

TOTAL

5 EXPENSES RECORDED ON BOCKS NOT IN THIS RETURN

A DEPRECIATION.

8 CONTRIBUTIONS CERRYOVER

C TRAVEL AND ENTERTAINMENT. .

QTHER:

Book Depreciatlon
Uniform Capitalization Adj
Inventory Adjustment
Gas Stored Underground
Citlicorp Leass Adjustments
Rirplane Leaza Adjustments
Gas Used fur Linepack
Leasa Payments
Book Amortization Reversal
Amortization - Regulatery Cost
AFUDC Amertizatlon
hmortization of IMP Coats
Take or Fay Amortlzaticns
Mobil Payment & Amortization
Transpartation Diacounta
Regulatory Reserve
South Georgia-Fed-Depreciaticn
§ Georgia 5t Grossxup Depreciation
5 Georgia Fed Storage Grossup
5 Georgia St Storage
Amortizable Rate Case Costs
FAS96 Present Value Adj
Reverse Auctlion Surcharge
stranded Cost Raeverse Ruction
Gas Supply Realignment
Stranded E58«~Other
Gas 5up. Realigm - Reversa Auctlon
Reverse Auction IT Billing
Reverse Auctien III - Billlng
FERC Order 528
Minl Stlmt - Sunriase Uncollect
Mini 5tlmt - Other Uncallact

Minl Stlmt - FERC Audit

Mini Stlmt - TCR C

Mini Stlmt - PGAR

Minl Stimt - Monsanto Litig
Min!l Stlmt - JJOC Litigation

Mini Stlmt - Other

Carlton Tracker

System Balancling Agreement
Pipe Repair Costs

Texas Medical Center Sale
Book Gain on Sale of Stock
Amortization of Organization Costas
Book Amort-Dow-Tanngasco
Losa on Reacquired Debt
Adjust COGS to Actual Recv'd
Bonus

Deferred Compensation

FEDFRAL 1120, SCHEDULE M1

Page 1 of Set 1

ENRON & SUBS CONSOLIDATING SUBTOTAL ENRON CORP
ADJUSTMENTS 47-0255140
961,016, 483 0 961,016,463 158,053,818
{34,680,232) ¢ {34, 680,232) {121,355, 668)
0 0 ¢ 0
6,595,892 0 6,585,092 0
964,473 0 968, 473 0
1,365,035 o 1,365,035 205,090
8,715,373 0 8,715,373 127,575
74,660,194 D 74, 660,194 )
1,608,656 0 1,608, 656 0
215, 666, 925 0 215, 666, 925 7,438, 625
46,948,020 45,948,020 0 0
19, 900 0 19,900 0
484,817 0 184,817 b
28,948,369 0 28,848, 369 0
363,750,259 0 363,750,259 {11,159, 402}
3,835,865 0 3,835,465 0
18,192,376 0 18,192,376 0
10,192,800 9 10,192, 800 10,192,800
49,554,325 9 49,554,325 3,251,673
5,722,100 0 6,722,100 (1,467,521)
29,572,251 0 29,572,291 0
12,995,024 ) 12,895,024 7,414,341
4,551,739 o 4,551,739 o
985,138,433 46,948,020 $38,190,413 16,063,181
0 0 0 0
6,973,404 6,973,408 0 0
0 0 0
98,870, 943 0 98,870, 943 2,704,587
4,111,051 ) 4,717,081 0
2B, 669, 629 o 28,663, 629 0
208 0 12,208 0
1,899,996 0 1,899,996 1,899,996
447,342 0 447,342 447,342
2,018,919 0 2,018,913 0
523,346 0 923,346 o
39,533,934 0 39,533, 934 6
885, 623 a gas, 623 o
196,479 0 196,479 0
1,177,261 0 1,177,261 0
603,712 0 603,712 0
1,500,000 0 1,500, 000 0
177,005 0 177,005 0
4,698,154 0 4,699,754 0
15,192,836 0 19,192,636 0
5,571,150 0 5,571,150 o
66,144 0 66,144 0
869,172 0 869,172 9
49,532 0 49,532 0
1,248,000 0 1,248,000 b
16,219,313 0 16,219,313 0
157,897 0 157,897 9
849,016 0 849,016 0
139,749 a 139,749 0
3,145,005 0 3,145,005 9
2,154,450 0 2,154,458 0
5,605, 956 0 5,605,956 0
2,489,926 0 2,489,926 0
1,249,087 o 1,249,087 0
529,500 0 529,500 0
125,751 0 125,751 ¢
377,820 0 311,820 o
536,894 0 536, 894 0
689,234 o 689,234 0
102,120 0 102,120 ¢
83,348 0 83,348 b
430,500 0 430,500 0
118,096 g 118, 096 0
107,891 0 707,891 0
343,147 0 343,147 0
20,385,000 o 20,385,000 0
€77, 303 o 677,303 637,216
1,208,520 o 1,208,520 0
1,075,747 0 1,075,747 0
7,583,534 b 7,583,534 ¢
14,600, 688 0 14, 600, 688 1,178,353
3,931,575 o 3,931,575 2,808, €56
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FEDERAL 1120, SCHEDULE M1
ENRON CORP AND SUBSIDIARIES

¥ear: 1997
ENRON & SUBS CONSCLIDATING SUBTOTAL ENRON CORP
ADJUSTMENTS 47-0255140
Incentive Compensation B17, 937 0 87,937 3]
Retiremant Reserve 109,851 a 109,851 1]
Severance Beneflt Deductien 2,125,221 0 2,125,221 616,737
Stock Option Appreciation/Exercise 951 3 991 u]
Deferred Director's Faea 12,506,478 0 12,506,478 12,517,364
Restricted Stock Plan 5,183,369 0 5,163,365 5,163,349
Accrued Medical Claima 353,401 0 353,401 353, 401
Employee Fenslon Benefits 10,079,580 0 10,079,580 12,249,371
Lawsult Sett)lement 3,164 0 3,1e4 0
In=urance Reserve 710,954 0 710,958 24,835
Contingency Provlalon 5,046,154 Q 5,046,194 50,510
Closing Reserve 56,138,159 0 56,138,159 &
Ad Valorem Taxesa 10,115,605 Q 10,115,605 4]
State Income Taxes 2,200,171 o 2,200,171 o
Computer Developmant Expensa 583,521 ¢ 583,521 "}
Captive Insurance Adjustment 4,223,348 1] 8,223,348 0
Deferred Transportation Expense 113,305 0 113,305 0
Capitalized Devel Cost Amort 1,862,000 0 1,962,000 0
Accounty Convaraion 38,029 0 38,029 0
Self Insurance 303,945 0 303,545 0
Amortization Acquisition Adjustmnt 415,200 1] 475,200 a
Phantom Stock Reversal 16,029,853 1} 16,029,893 0
Legal Feesa 199,825 8 159,825 0
Promote Feas 266,459 0 266,459 ¢
Devalopment Feas 451,755 0 451,755 0
Set Up Coata : : 19,287 0 19,287 0
Warranty Accrual §13,266 o 213,266 o
AFULC . 120,590 0 120,590 o
Amortization of Basis Step-Up 33,819 0 33,819 ]
Amortiz of Computer Software Coats 1,384,519 o 1,384,519 1,384,519
Executlve Compensation 778,941 i} 178,941 778, 941
KIBT Tranafer betwean Related Co. a o] 0 o
Change of Acctg. Method 964,316 0 954,316 0
Book Gain/Losa on Stock Sale 7,118,655 0 7,118,655 344,682
Pook Amortization Reversal 4,512,746 0 4,512,746 0
Amortization of Goodwill 741,827 a 741,827 o
Business Expenses & 50% 6,554,010 0 6,554,010 972,598
~ Nen~Ded. Entertainment Facilitles 42,863 0 42,863 34,500
Fines & Fonaltlea 101,287 ] 101,287 12,103
Palitical Activitles/Contributions 5,093,799 o 5,093,799 4,717,663
Minority Intareat in EOG 56,020, 028 4] 56,020,028 56,020, 028
TGTAL 517,035,401 0 517,035,401 105,177,161
TOTAL LINE 5. . . « « « & & & v s = v 5 « « = 524,008,407 6,373,406 517,035,401 106,177,161
6 TOTAL OF LINES 1 THROUGH 5. . . . = + « « + « + & 2,335,493,491 53,921,426 2,281,562,065 157,937,432
7 INCOME RECOFDED OW BOOKS NOT IN TEIS RETURN
A TRX-EXEMPT INTEREST . . . . PR - 0 0 a 0
OTHER:
Capitalized Interest 14,413,323 0 14,413,323 a
Bushton Lease Paymantas 24,276,458 0 24,376,458 1]
Reversa Book Partnarship Inc/Losa 66,543,463 0 66,543,463 o]
Raeversal - Ovaraccrued Revenus 1,810,000 g 1,814,000 ]
Gain/Losa on Unaccounted for Gas 13,786,191 a 13,786,191 a
Book Galn/Loss on Sale of Assata 226,391,620 1] 226,391,620 (1,183,358}
Book Wrtdown/Wrtoff of Assets 1,200, 000 0 1,200,000 0
Credit Reserve 17,151,700 0 17,151,700 0
Prudence Reserve 20,806,671 0 20,808,671 [}
Mark to Market-Current 229,399,687 g 229,359,687 o
Non-Utllity Revenua Reserva 113,451 0 113,451 0
tOthar Revenue Reserve 148,771,491 0 148,771,491 £9,044,0805
Equity Earnings - 100% Foreign Sub 22,130,755 ) 22,130,795 ¢
Dividends ~ Intarcompany 71,915,281 24,905,329 (16,990,048} (16,675,962}
Equity Earnings-1004 Domestic Subas 695,780,063 [} 699,788,063 388,932,506
Equity Earning=-30% Domestic Subs 28,355,016 a 28,355,016 0
Equity Earnings- 0% Forelign Subs 272,790,630 g 272,790,630 g
Reverse Book Galn/Loxs Stock Sale 118,092,156 0 118,092,156 118,082,156
Gain on Sale of Stock 41,289,237 o 41,289,237 0
State Income Taxes %,078,769 0 9,078,769 ¢}
Tax Exempt Interest 338, 6% o} 338,694 8
TOTAL 1,964,542,696 24,905,329 1,939,637,367 558,210,147
TOTAL LINE 7. & o v ¢ 4 v 4 v % v 4 o 4 4 a 1,964,542,6%6 24,505,329 1,939,637,367 558,210,147
2 DEDUCTIONS IN THIS RETUEN NOT ON BOOKS
A DEPBECIATICN. . . PR D e e 1] 0 1] 0
B CONTRIBUTICONS CARRYOVER P e s e w4 m w s 0 0 1] o]
OTHER:
Tax Depreciation 197,231,429 0 197,231,439 B,624,B66
AFUDC Depreciation 439,54% il 439,549 a
Bammel Reservoir Inventory Adj 13,408,216 0 13,468,216 0
Inventory Writedown/Loas 877,415 0 877,415 1]
Adircraft Maintenance §70,951 0 870,951 852,314
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FEDERAL 1120, SCHEDULE M1
ENRON CORP AND SUBSIDIARIES

Year: 1937
ENRCR & SUBS COMSOLIDATING SUBTOTAL ENRON CORP
) ADJUSTMENTS 47-0255140

Cost of haset Removal 1,669,472 v] 7,869,472 0
AFUDC Gross-Up 3,454,292 0 3,454,292 2
Basls Adjuatment 19,553 0 19,553 0
Amortization of Line Pack 3,947,423 q 3,947,423 1]
Tax Amportization 6,467,366 1} 6,467,366 628,476
Taxable Partnership Losa 9,352,802 0 9,352,802 3,492,434
Reverss Bookx Partnership Inc/Losa 53,794,687 ¢} 53,764,687 321,14
MLP Partnership Adjustment 1,344,000 Q 1,344,000 0
Deferrad Chargea 610,806 o 610,806 166,952
Percantage Tex Deplation 71,277 0 11,21 0
Bbandonments 3,500,097 ] 3,500,097 ¢
Expired and Surrendered Leases 1,533,376 0 1,533,376 [
Land and Geological Costs 1,392,251 4 1,392,251 0
Working Intereat Adjustments 7,131,373 a 7,131,373 ]
Cost of Product Adjustment 5,265,801 o 5,255,801 1}
Deferred Gas Purchase 127,603,421 0 127,603,421 0
Exchange Gas Adjustment 872,246 0 872,246 0
Take or Pay Adjustment 288,066 0 388,086 0
Advance Payments - Noncurrent 52,792,117 0 52,792,117 o
PGA — Resala 36,921 Q 26,921 0
Equivalent Unlt Risk 897,049 5} 897,049 1]
FERC Annual Charge 362,723 0 362,723 0
FERC Order Billing 329,553 0 329,553 0
Rate Case Adj 12-82 1,928,641 0 1,928,641 0
Resarve for Regulatory Issuas 10,384,674 a 10,364,674 0
S Georgia Fed Grossup Depreciatieon 19,313,856 o 19,313,856 o
5 Georgia St Depreciatien 9,386,058 ] 9,306,053 0
3 Georgla Fed Storage 66,144 1] B6, 144 a
5 Georqgla St Storage GIosaup 1,385,016 0 1,345,016 o
Reverse Aucticn - Payment Amortiz 9,665,453 0 9,665,453 0
Payment Amort on Reverse Auct II 1,156,404 o] 1,156,484 0
Tax Gain oh Sale of Stock 19,029,417 0 19,029,417 0
Interest Income/Expensa 5,392,809 Q 8,392,809 11,702, 613)
Intereat - Other Liabilitles 2,088,082 o 2,088,082 0
Bond Deht Amortization 3130, 697 Q 390,697 330,697
Amortization of Pre-Operating Cost 15,341 v} 15,341 0
Producticon Payment Shortage 2,981,091 o] 2,981,091 a
Transitional Coatas 20,300, €69 1} 20,500, 669 20,500,669
Def Allocated Beneflt Accrual 5,015,114 0 5,015,114 0
Reserve for Lawsuits 18,675,210 0 18,675,210 0
Central Plant Reserve 2,250,748 0 2,250,748 0
Consulting Fees 7,572,134 0 7,572,134 (625, 000)
Envircnmental Resevaa 900,000 0 200, 000 0
State Income Taxes 31,512,040 0 31,512,040 [6,643,058)
PGB Cleanup Costa 24,360 0 24,380 0
Pipe Hecoat Coate 1,190,509 0 1,190,509 0
Vacation & Sick Pay 373,752 0 373,752 0
Capitalized Davelopment Costs 38,002,656 0 39,002,656 (6,111,266)
Bad Debt Expense 1,657,529 0 1,657,529 0
Contributiona 295,172 0 295,172 a
Hedge Accrual/Transactiens 814,634 0 514,634 {51, 624)
COLI Premlum Adjustment 47,157 0 47,157 0
General & Adminiatrative Expensa 4,147,416 o 4,147,418 0
Special Work Ordera 12,348,193 o 12,348,193 0
Environmental Clean Up Costs 663,281 0 §63,281 0
Development Costs 25,468,250 0 25,468,250 0
Deferred Conatruction Prfta BEmert. 182,448 D 182, 446 0
Defarred Deblts/Credita 26,713,932 0 26,713,932 39,119,155
Operations Information Coats 484,638 0 484, 638 0
Foreign Exchange Loss 1,635,071 # 1,635,071 0
COLI Premlium Adjustment 23,511,731 Q 23,511,731 20,225,026
lLegal Fees 64,070 0 64,070 64,070
Tax Interesat Accrual 245,711 o 245,711 o]
Warranty Revenue 234,282 0 234,282 1)
ESOP Dividends Deducted 13,089,030 0 13,069,030 13,069,030
Stock Opticn Deduction 38,456,153 0 39,456,153 3B,456,153
Key Man Life Inaurance 507,602 0 507, 602 507, 602
Dividends Pald - Restricted Stock 455,257 Q 455,257 455,257
Correct Booking Error 0 3 i] a
TOTAL 864,626,812 0 864,626,812 131,053, 931
TOTAL LINE B, + + v &+ v 4 o o v v o 0 = u u s BE4, 626,812 0 864,626,412 131,053,991

S TOTAL OF LINES 7T AND B, . . + « & o v o 40 o = = 4 2,829,169,508 24,905,329 2,804, 264,179 699,264,138

10 TAXAELE INCOME (LINE 28, PARGE1l) - LIME 6 LESS 9 . (493, 686,017} 29,016,097 {522,702,114) (531,326, 646}
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FEDERAL 1120,

ENRON CORP AND SUBEIDIARIES

Year: 1998
A
1 NET INCOME FER BOCKS.

[ %]

a

PRy

4

FEDERAL IHCOME TAX.
EXCEES CAFITAL LOSEES OVER CAPITAL GAINS.

INCOME EUBJECT TO TAX NOT RECORDED ON BOOKS

EXPENSES RECCRDEZ 0N BOOKE NOT IN THISE RETJRN
A DEPRECZIATICN. P

B CONTRIBUTIONS CARRYOVER

C TRAVEL AND ENTERTAINMENT.

OTHER EXP RECCRDED O BOOKS WOT IN THIS RETURN
TCTAL LINE 5.
TOTAL OF LINES 1 TERDUGH 5.

INCOME RECORDEC ON BOOKS NOT IN THIS RETURN
A ThX-EXEMPT INTEREST

OTHER INC RECDRDED QN BOOKS MNOT IN TEIS RZTURN
TCTAL LINE 7.

CEDUCTIONS IN THIS RETURN NOT ON BOOKS
A DEPRECTATION. . . . . .
B CONTRIBUTIONS CARRYOVER

OTHEE DED IN THIS RETURN NOT OF BOOKS
TCTARL LINE 8.
TOTAL QF LINES 7 BND §.

TAXABLE INTOME (LINE 28, PRGE 1) - LINE & LE3Z §

INCCME SUBJECT TO TAX KOT RECORTED ON BOOKS
Depreciable Basis
Tirkber Sales - Nonutility
Installment Sales
AFUDC Depreclation
Tax depreciation - uvrcilisy
Aircraf:r Maintenance
CIAC
Dividends
Taxable Partnership Income
Deferred Charges
PGAR - Eesale
Eguivaient Unit Risk
Fuel & UAF Price Differential-PRA
FERC Order Billing
Rate Refunds
Reserve for Regulatory Issues
Tax Gain/Loss on Sale of Assets
Deferred Intercc Gain/Loss Ad)
Tax Gain o Sale of Stock

SCHEDULE M1

fage 1 of Ser 1

47-0255140
ENRON & SUBS CONSOLIDATING SUBTOTAL
ADJUSTMENTS
SCHEDULE M-1
1,612,128,162 0 1,612,128,152
45,415,760 0 45 415 761
g 0 D
351,687,345 6,